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SUBJECT: PRESIDENT S PROPOSED NON-PROLIFERATION ACT OF 1977 
REF: EC BRUSSELS 3054 

1 . IN ANTICIPATION OF QUERIES FROM EC COMMISSION, EURATOM 
OFFICIALS, AND EC MEMBER STATES FOR DETAILS OF THE EXTERNAL 
ASPECTS OF THE PRESIDENT'S PROPOSED NON-PROLIFERATION ACT OF 
1977, WE WOULD APPRECIATE, AS SOON AS POSSIBLE, SEVERAL 

COPIES OF THE FULL TEXT OF THE PROPOSED ACT AS WELL AS GUIDANCE 
AS TO HOW IT WILL IMPACT THE EC AND IN PARTICULAR, OUR ON- 
GOING RELATIONS GOVERNMENTBY EXISTING AGREEMENTS WITH EURATOM. 
FOR EXAMPLE, WILL THE U.S. SEEK RENEGOTIATION OF THE PRESENT 
US/EURATOM AGREEMENT FOR COOPERATION TO PUT IT INTO CONFORMITY 
WITH THE ADDITIONAL NUCLEAR EXPORT CONDITIONS AS SPECIFIED 
IN THE FACT SHEET (TRANSMITTED BY USIA WIRELESS FILE OF APRIL 
27) BEFORE ENACTMENT OF THE BILL) AND IF SO, WHEN? 
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2. WE WOULD ALSO LIKE CONFIRMATION THAT THE COMMENT IN 
NUMBER PARAGRAPH 5 OF THE FACT SHEET TO THE EFFECT THAT 
THE BILL "MAKES THE NECESSARY EXCEPTIONS FOR LICENSES UNDER 
EXISTING MULTINATION AGREEMENTS" IS INTENDED TO TAKE 

INTO ACCOUNT THE COLLECTIVE CHARACTER OF EURATOM. THE 
FREE FLOW OF NUCLEAR MATERIALS WITHIN THE NINE MEMBER 
NATIONS OF THE EUROPEAN COMMUNITIES HAS ALWAYS BEEN A 
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KEYSTONE OF THE EURATOM TREATY AND THE US/EURATOM 
AGREEMENT FOR COOPERATION, AND U.S. ATTEMPT TO RENEGOTIATE 
AGREEMENT TO PROVIDE FOR US APPROVAL ON INTRA-COMMUNITY 
TRANSFERS WOULD SURELY CREATE A MAJOR ISSUE. 

3. CANADIAN INSISTENCE THAT IT SHOULD HAVE PRIOR APPROVAL 
OF ANY REPRROCESSING OF CANADIAN-SUPPLIED IRRADIATED FUEL 
OR ENRICHMENT BEYOND 20 PERCENT HAS CREATED A TOTAL 
IMPASSE IN EC-GOC NEGOTIATIONS OF STRENGTHENED SAFEGUARDS 
PRIVISIONS OF CANADA'S 1958 AGREEMENT WITH EURATOM. 

(EURATOM SUPPLY AGENCY OFFICIAL INFORMED US THIS MORNING THAT 
WORKING LEVEL OFFICIALS OF THE COMMISSION AND THE MEMBER 
STATES AGREED TO RECOMMEDN A REJECTION OF THE CANADIAN 
DEMAND ON THE GROUNDS THAT THE REQUEST IS CONTRARY 

TO COMMUNITY LAW REQUIRING FREE TRADE AND NON-DESCRIMINATION 
BETWEEN MEMBER STATES.) 

4. WE WOULD ALSO APPRECIATE FURTHER DETAILS ON PROPOSALS 
IN THE BILL REGARDING INCREASED CONTROL OVER EXPORTS 

OF NUCLEAR TEHNOLOGY. THIS IS ALSO AN AREA WHERE CANADIAN 
EFFORTS TO NEGOTIATE STRENGTHENING OF ITS NUCLEAR 
COOPERATION AGREEMENT WITH THE EC RAN INTO PROBLEMS. 

(DUE IN PART TO ABSENCE OF EURATOM JURISDICTION IN THIS 
AREA). 

5. PARAGRAPH 2 OF FACT SHEET DEFINES IMMEDIATE NUCLEAR 
EXPORT CONDITIONS. WE UNDERSTAND THAT THESE CONDITIONS 
ARE CURRENTLY IN EFFECT THROUGH EXISTING AGREEMENTS WITH 
EURATOM AS REGARDS RETRANSFERS AND REPROCESSING INTO OR 
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OUT OF COMMUNITY. REQUEST CONFIRMATION THAT WE ARE NOT 
REPEAT NOT ASKING AT THIS TIME THAT TRANSFERS AND 
REPRROCESSING WITHIN COMMUNITY ARE NOT SUBJECT TO SUCH 
CONDITIONS .MORRIS 
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